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RATING LAWS TESTED 

N December to there will come up 

for oral argument in the United 
States Supreme Court the combined cases 
relating to the legality of the State fire 
insurance rating laws of Kansas and 
Kentucky. It is to be hoped that this 
basic question will be so presented to the 
court that the decision will be favorable 
to the underwriting interests. There 
seems to be no substantial reason why 
the fire insurance business should be sub- 
jected to the injustice of having its in- 
come governed (and usually reduced) by 
State officials, while its outgo, under its 
contracts, may many times exceed its 
premiums, with little, if any, hope that 
the companies will be permitted to re- 
coup, to a reasonable extent, the heavy 
losses sustained in a State in which rat- 
ing is regulated by State officials. Fire 
underwriting is a very hazardous busi- 
ness, and it is one which is so open to 
competition that anyone who is willing 
to risk his money in it may enter it 
readily. The capital put into it is, or 
can be, mostly invested in salable secu- 
rities, so that, if the investor becomes 
dissatisfied with results, he can withdraw 


from it without undue delay or difficulty. . 


In this it differs radically from a rail- 
road or a manufacturing business, for in- 
Stance, in which large sums are invested 
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in permanent equipment on which the 
depreciation is severe and practically im- 
mediate, so far as its re-sale is con- 
cerned. Again, fire insurance is not im- 
pressed with a public interest, as are 
railroads, etc., which are given rights of 
eminent domain, but is a strictly private 
enterprise. Considering these and other 
features in connection with the business, 
there appears to exist no more nor bet- 
ter reason why the State should fix the 
price at which fire insurance should be 
sold than why it should fix the selling 
prices of beef or flour; in fact, there is 
less, because the cost of beef or flour 
can be ascertained in advance of its sale 
to the public, while the cost of fire in- 
surance to the companies cannot be 
known until a long time, possibly years, 
after it has been sold. In brief, justice 
requires that the fire insurance com- 
panies should fix their own selling price 
for the indemnity they offer; in some 
years it may be sufficient to cover losses 
and expenses and yield a profit, in the 
aggregate, and in other years a net loss 
will ensue. The stockholders take these 
chances, but, in so hazardous a business, 
they should not be unreasonably ham- 
pered, or they will become discouraged 
and withdraw their capital, thus depriv- 
ing propertyowners of a much-needed 
facility for distributing the effects of in- 
dividual losses through the community 
at large. 


HE protest made concerning the 
ruling of the New York Insur- 

ance Department as to acquisition ex- 
penses of liability and workmen’s com- 
pensation insurance culminated this week 
in a most important meeting at Chicago. 
The meeting was convened on the call of 
some of the Commissioners and was at- 
tended by Department officials, company 
representatives, agents and brokers to 
the number of nearly two hundred. It 
was evident from the start that a frank 
and full discussion would be had and 
Superintendent W. T. Emmet of New 
York, who acted as chairman, stated 
plainly that the purpose of the meeting 
was to learn what, if any, modification 
of his order was required to benefit and 
not injure the business. Closely allied 
with the question of acquisition expenses 
is that of adequate reserves, which is 
also being considered. Some of the com- 
panies claim that if a proper loss reserve 
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is required to be maintained, the question 
of expenses will settle itself, inasmuch 
as there will be a smaller margin of the 
premium available for expenses, thereby 
eliminating to a large extent the present 
ruinous competition. There have been 
voiced a number of objections by the 
companies to the edict of the New York 
Insurance Department on the subject of 
expenses, and the question has been 
raised as to the authority of State of- 
ficials to dictate the managerial policy of 
the companies. The law requires insur- 
ance organizations to maintain a certain 
standard of solvency, but does not go into 
details regarding the internal manage- 
ment of their affairs. In the anti-trust 
agitation, which has waged so fiercely 
for some years past, the claim was made 
that the trusts eliminated competition. 
Now, apparently, the Insurance Depart- 
ments are endeavoring to eliminate com- 
petition between companies by making 
them adhere to a hard-and-fast rule 
which cannot possibly fit all companies 
and all conditions. A little less regulation 
would be welcomed by the companies. 


MATTER which has considerable. 


bearing upon the extent of the 
assets and surpluses which will be shown 
in the forthcoming statements of fire 
and casualty insurance companies has 
been brought up for consideration by 
Superintendent Emmet of New York. 
It relates to the valuations at which 
bonds may be carried in the annual state- 
ments; and Mr. Emmet shows that the 
average values of ten important issues, 
selected as typical, have declined from 
100.2 per cent on December 31, 1909, to 
93-4 per cent on October 31, 1913, hav- 
ing gone down over three per cent since 
December 31, 1912. Under these ab- 
normal conditions, Mr. Emmet is inclined 
to invoke the power vested in him by 
law to permit the companies to value 
their bond holdings in accordance with 
the amortization plan, rather than to re- 
quire them to use the market prices on 
December 31 next. Just how much dif- 
ference there would be between the 
values upon the respective plans men- 
tioned cannot, of course, be known at 
this time; but unless market prices rise 
materially in the coming month, it is 
likely that the amortized values would 
amount to much more, in the aggregate, 
than the market values. The intent of: 
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the New York law was obviously to meet 
just such conditions as now exist, when 
thoroughly good investments are selling 
well below what may be regarded as 
normal or actual values; and it is but fair 
to the companies that they should be al- 
lowed to report their assets according to 
their actual worth, rather than at 
market prices fixed under unusual cir- 
cumstances. It may be, however, that the 
amortized values could not legally be 
accepted in some States, and it is to as- 
certain the conditions in other States in 
this respect that Mr. Emmet has initiated 
an examination into’ this subject. 


HERE is likelihood that the com- 
mission on height of buildings in 
New York city will soon make a report. 
It is anticipated that the height of build- 
ings to be erected in the future will be 
limited to correspond, in some degree, 
with the widths of the streets upon 
which such buildings face, but that high 
towers will still be permissible under 
certain conditions. The question as to 
what limit, if any, should be placed up- 
on the height of buildings in New York 
has long been mooted, but opinions have 
varied widely. Most of the downtown 
streets are so narrow, and the buildings 
already erected accommodate so many 
people, that the result is a serious con- 
gestion in the streets at certain times of 
the day. In fact, it has been seriously 
suggested that Nassau street should be 
double-decked in order to accommodate 
the great numbers of people which use 
it at the busy hours. Aside from these 
and other economic questions, that of 
fire protection is one which should be 
given adequate thought. As the build- 
ings increase in height, the difficulty of 
fighting fires in them grows more than 
proportionately ; and this feature should 
be properly provided for in any new or- 
dinance which may be passed to regulate 
the height of, buildings in this city. 


N attempt will be made at the session 

of the New York legislature next 

week to pass a workmen’s compensation 
bill. At the regular session early this 
year a bill was passed after considerable 
trouble, only to be vetoed by the then 
Governor. Since that time a constitu- 
tional amendment has been passed ac- 
cepting the workmen’s compensation 
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principle, and the present Governor is 
anxious to have a new bill enacted before 
the regular session convenes in January. 
It will be seen, therefore, that politics 
plays some part in the movement. It is 
understood that the bill as drafted 
provides four alternative compensation 
methods for employers, any one of which 
may be accepted; that a commission of 
five members is to act as paymasters and 
decide the amount of compensation to be 
paid in all cases of injury to employees ; 
higher average disability rates for longer 
periods than similar laws in other States ; 
so-called non-hazardous trades to be 
barred. Some persons who have seen 
the bill claim that the average weekly 
compensation will amount to two-thirds 
of the weekly wages, while the authors 
of the bill state that it will not exceed 
fifty-five per cent. In any event, it is 
higher than the average in such States as 
New Jersey and Massachusetts, and will 
to that extent penalize the manufacturers 
of New York. It is likely that the bill 
will meet with vigorous opposition when 
presented; but as its passage will create 
a number of new political offices, the 
politicians will doubtless jam it through. 
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NEW YORK SURVEYS 


Fire Prevention Meeting.—The New York 
members of the National Fire Protection Asso- 
ciation will meet Friday evening, December 12, 
at 29 West Thirty-ninth street, at 8 o'clock. 
The purpose of the meeting is to develop a 
strong local interest in the work of fire pre- 
vention. 


Brooklyn Brokers to Give Dinner.—The 
Brooklyn Insurance Brokers Association will 
give its annual beefsteak dinner at the Im- 
perial restaurant at Red Hook Lane and 
Fulton street, in that city, at 7 o’clock Wednes- 
day evening, December 10. The committee in 
charge of the dinner is composed of James A. 
Kelly, Samuel J. Comfort, D. V. Barnes, Albert 
H. Butler and C. Stewart Cavanagh. 


Cecil F. Shallcross Mentioned as Eastern 
Union President.—The mention of Cecil F. 
Shallcross, of the Royal of Liverpool, as the 
probable president of the Eastern Union has 
evoked many responses in approval. Mr. 
Shallcross has been tried in many responsible 
positions in the East, and has filled them all 
with honor and credit to himself and the un- 
derwriters who believe in his ability and de- 
votion to sound principles and practices of 
underwriting. 

Insurance on Mexican Shipments.—There 
was a bit of a flurry in marine circles for a few 
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days over an announcement that war risks 
were being written on shipments to Mexico, 
based upon the movements on the coast in 
which war vessels were conspicuous. These 
shipments are not very numerous, but, fearing 
blockading and seizures, the owners have, in 
a limited way, taken war risks upon their 
property. The rate seems to have hovered 
around two per cent, but neither premiums nor 
applications have flowed in very freely. 

November Losses.—The November losses 
in the city were respectably moderate, which js 
attributed largely to the mild weather and 
partly to the increased vigilance of inspectors 
and others in following up suspicious cases, 
The fire marshal’s office has shown great zeal 
in ferreting out signs of rascality, and it is 
believed that there will be more arrests for 
fraudulent fires than ever during the next year, 
The district attorney's office is entitled to a 
share of the credit. 

Preparing Annual Statements.—The com- 
panies are preparing for their annual state- 
ments, and it is understood some excellent re- 
sults are visible for the brain work in the 
finance committees of several companies in 
handling securities. To get declining securi- 
ties out of the way and the substitution of 
others with firmer prices and less chance of 
reduction of stock quotations, is a direct 
achievement which displays ability of the 
highest order. The general impression is that 
this talent is unevenly distributed, and that as 
a whole the companies have lost on their 
stocks and bonds from the prices of one year 
ago. 

Complain of Bogus Inspector.—Brooklyn 
merchants have complained of a man calling 
to inspect their electrical equipment, and upon 
intimations that the equipment needed some 
repairs, have hinted that five or ten dollars 
would save the owner further annoyance. In 
a few cases the swindle was successful. 


Sprinklered Risk Loss.—One of the asso- 
ciations which write “only sprinklered risks,” 
is reported to have sustained a total loss on a 
policy for $170,000 on a risk in the western 
part of this State. This class of risks has been 
wonderfully profitable and a total loss of any 
magnitude is of rare occurrence, 


Allen E. Clough Addresses Alumni— 
Allen E, Clough, secretary of the committee 
on losses of the New York Board of Fire 
Underwriters, addressed the Barebones alumni 
of the Insurance Society of New York, at the 
Old Dutch Tavern in John street, Tuesday 
evening, on the subject of “Lax Adjustments.” 
The address was followed by a dinner, which 
was attended by about fifty members. 


CHICAGO AND THE WEST 


John Marshall Addresses Insurance Club. 
—John Marshall of Marshall & McElhone, 
managers of the central department of the 
Firemans Fund of San Francisco, addressed 
the Fire Insurance Club of Chicago in its as- 
sembly hall recently on “The Manager and the 
Company.” This lecture is a part of a series 
in the educational course of the club, which 
takes up in turn the various important factors 
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of the -fire insurance business, the agent, the 
field man, the examiner and others having been 
previously considered. 

Elliott Callender Dies.—News has been re- 
ceived here of the death in California of Elliott 
Callender, for many years head of the firm of 
Callender & Co. at Peoria, Ill. He had lived 
in California for several years, and at the time 
of his death was not identified with the firm, 
which is now managed by Jacob Wachen- 
heimer, 


BOSTON AND VICINITY 


F. B. Luce Appointed.—Frederick B. Luce 
has been appointed by the Phoenix of Hartford 
as special agent for Eastern Massachusetts and 
Rhode Island, succeeding W. H. Boutell, who 
becomes special agent for-the Etna of Hart- 
ford. Mr. Luce hails from Chicago, and has 
been associated with the Phcenix for about 
fifteen years. 


Aetna Discontinues Branch.—On the first 
of December, as announced, the A®tna Fire of 
Hartford discontinued its branch office in 
Boston and became represented by Field & 
Cowles. Mr. Hiscock, its Boston and metro- 
politan manager, is now a partner, and A. J. 
Mercer, J. H. Robinson, J. H. Oates and Kalph 
L. Robinson, for many years identified with 
the AEtna, also become associated with Field & 
Cowles. 


Pennsylvania Millers Mutual.—The Penn- 
sylvania Millers Mutual of Wilkes-Barre, Pa., 
has been admitted to Massachusetts to do 
a general fire insurance business. It will be 
represented by Gale & Stone of Boston. 


Hay & Reynolds Get Agency.—Secretary 
Walter Adlard of the Massachusetts Fire and 
Marine Insurance Company announces the ap- 
pointment of Hay & Reynolds of Raleigh, 
N. C., as general agents for North and South 
Carolina, all agents reporting to the home 
office. 


INTER-REINSURANCE BUREAU 


Plan for Reorganization is being Considered 


The Inter-Reinsurance Bureau of the Western 
Insurance Bureau is considering a plan of reor- 
ganization. As originally created, it was largely 
to offer an inducement to membership to the 
smaller companies. The latter were admitted, 
even though they might be doing business in 
only a few of the States in the bureau field, and 
were allowed to take smalJ and varying per- 
centages of liability. This led to constant com- 
plications in the accounting and percentages, 
while every time a company withdrew from a 
State or reinsured the system was thrown out 
and the percentages had to be figured over 
again. It is now proposed that after January 1 
only those companies shall be entitled to share 
in reinsurance which do business in all the 
States in the bureau territory. This will re- 
duce the number of participants to about twenty, 
while it is now fifty-three. The companies 
which operate only partially will be permitted 
to cede reinsurance to the Bureau, but will not 
share in it. Thereafter also each company will 
take an equal proportion of the reinsurance, and 
it is hoped to limit the number of companies to 
twenty, so that each will take five per cent. 
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KENTUCKY RATES 





Some Companies Will Write Dwellings, 
but Under Serious Restrictions. 





POLICIES ISSUED CARRY A RIDER 


In Some Instances Local Agents Use Rates Here- 
tofore in Effect—Case to be Tested in Court 


(Special Dispatch to THE SPECTATOR) 


LOUISVILLE, December 2.—A number of fire 
insurance companies have decided not to write 
dwellings at the new rates prescribed by the 
State Insurance Board. It appears, however, 
that the majority of the companies will write 
the business, but under serious restrictions some 
of the companies will not accept buildings of 
inferior or mixed construction, and others have 
placed the ban on unprotected towns. The 
majority of the companies have taken no action 
in the direction of advising their agents of the 
proper course of action, and the local agents are 
consequently proceeding to write the business at 
the rates heretofore in effect, with a rider pro- 
viding for adjustment should a change in the 
rates be made. Some of the companies are ad- 
vising their agents to apply the new schedule, 
the rates resulting from this application being 
filed with the State Insurance Board for ap- 
proval. The State Board has announced that in 
view of the fact that the Kentucky Actuarial 
Bureau is not in a position to apply the schedule 
this method is acceptable. The Henry Clay Fire 
of Lexington has circularized its agents advis- 
ing them to apply the rates in effect prior to the 
adoption of the schedule of May 1. These rates 
were used before the State Insurance Board took 
any action whatever. Policies issued will carry 
a rider providing for adjustment when the new 
rates are enforced by the State Board. The com- 
panies are acting individually and without en- 
deavoring to use uniformity, and consequently 
both field men and local agents are having dif- 
ficulty in determining the proper course to 
pursue. 

Formal protest has been filed for the fire in- 
surance companies with the Kentucky Insurance 
Board against the proposed tobacco schedule, 
and the board has been asked to fix a date for 
the hearing as to the adequacy of the rates. In 
the meantime the case in the United States 
Supreme Court affecting the constitutionality of 
the Kentucky State rating law is up for oral 
argument December 10, a decision being hoped 
for soon thereafter. If this should sustain the 
claim of the insurance companies that State rat- 
ing laws are unconstitutional, it would dispose 
of the entire matter. Should the law be upheld, 
however, the companizs are still entitled to con- 
test all rates which they regard as unreason- 
able. 

The Kentucky committee met in Chicago re- 
cently to consider the situation in that State as 
complicated by the enforced reduction in rates 
on dwellings and tobacco risks. 





New York Department Active 

Miner J. Owen, an insurance agent at Glovers- 
ville, N. Y., has been arrested upon complaint 
of a representative of the New York State In- 
surance Department, charging him with viola- 
tion of Section 199 of the Penal Law. Owen 
is alleged to have sold about twenty fire insur- 
ance policies issued by the Equitable Fire of 
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Wilmington, Del., to people in and about 
Gloversville. This is one of the companies 
which Superintendent of Insurance Emmet called 
to the attention of the Delaware Commissioner 
of Insurance, and also brought to the attention 
of the postal authorities. The company started 
business October, 1912, and is reported to have 
ceased business about April 23, 1913. The gen- 
eral agent, secretary and treasurer of the com- 
pany was Berka Donell Jacobs. The prosecu- 
tion is in line with Superintendent Emmet’s ac- 
tion in dealing vigorously with all New York 
State agents found to have been transacting 
business with unauthorized companies. In some 
cases he has insisted upon a return to the in- 
sured of the premium paid for the policies. In 
other cases the matter has been referred to the 
local district attorney for prosecution. 


FIRE BLANKS ALTERED 


Commissioners Committee Issues Rules for 
Guidance of Departments and 
Companies 
The committee on blanks of the National Con- 
vention of Insurance Commissioners has issued 
the following memorandum for the guidance of 
Insurance Departments and fire and marine com- 

panies: 


The report of the committee on blanks, dated May 
15, 1913, and adopted by the executive committee of 
the National Convention of Insurance Commissioners 
in June, covered all the amendments made to the 1912 
edition of the convention statement blanks. In para- 
graph 2 of that report the following recommendation 
was made: a 

“Page 3, line 5. Amend so as to read: ‘Commis- 
sions or brokerage (including $............ on risks 
other companies reinsured) less $............ reinsur- 
ance commissions,’ 

“Reason.—The large number of reinsurance trans- 
actions reported in the statements of the various com- 
panies makes the foregoing separation of this item 
advisable in order that the commissions paid to agents 
may be distinguished from the commissions on rein- 
surance transactions,” 

A number of companies have stated that under their 
present system of accounting it is impossible to fur- 
nish all the information asked for in respect to rein- 
surance commissions. 

At a meeting of the executive committee of the 
National Convention of Insurance Commissioners, held 
at New York city on November 12, the undersigned 
sub-committee of the committee on blanks was author- 


ized to suspend or modify this requirement. In accord- 


ance with the authority thus conferred, this committee 
has modified page 8, line 5, to read as follows: ‘“Com- 
missions or brokerage,” thus restoring the line to the 
—_ in which it appeared prior to the amendment of 


Some question has been raised as to the necessity 
for line 21 on page 5, reading “‘reinsurance and return 
premiums due other companies.” Attention is called 
to the following recommendation of the committee on 
blanks contained in paragraph 1 of its report: 

“Page 2, line 6. Eliminate the words ‘gross amount 
paid for,’ and insert after the word ‘reinsurance’ the 
word ‘premiums,’ 

“Reason.—Under the method contemplated by the 
blank, the items of reinsurance and return premiums 
to be deducted at this point should be on a written 
basis as distinguished from a cash basis.” 

It is the opinion of the committee that premiums 
should be reported by the companies on the written 
basis. If these returns are made consistently on that 
basis on page 2 of the annual statement, there will 
no necessity for making a return on page 5, line 21. 





Henry Clay-United American Merger 

The capital stock of the Henry Clay Fire of 
Lexington, Ky., has been ordered increased from 
$200,000 to $500,000, in view of the recent action 
of the directors to take over the United Ameri- 
can of Frankfort, Ky. A meeting of the stock- 
holders of the United American will be held 
shortly to ratify the deal. 


Union National Fire of Indiana 
The stock of the Union National Fire, which is 
being organized at Indianapolis, is being sold by 
mail, and the promotion expense is not to ex- 
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ceed ten per cent of the capital, which will be 
$2,000,000, with an equal amount of surplus. 
Headquarters have been opened at Indianapolis 
and the sale is under the direction of Henry R. 
Martin, Charles L. Buschmann and George F. 
Lutz. The permanent offices of the company, it 
is understood, will be located at Indianapolis. 


John Kay Elected Vice-President 


John Kay, vice-president and treasurer of the 
Firemens Insurance Company of Newark, N. J., 
has been elected vice-president to succeed the 
late Charles Colyer, whose death occurred more 
than two weeks ago. Mr. Kay will continue as 
treasurer of the company. He has been with the 
Firemens for the past twenty-five years, begin- 
ning as a clerk. He has filled the offices of 
cashier, assistant secretary and treasurer and of 
late has been associated with the underwriting 
branch in connection with his duties as treas- 
urer. 


International Reassurance of Vienna 

The New York Insurance Department has li- 
censed the International Reassurance Company 
of Vienna to do a fire reinsurance business ex- 
clusively in New York State. The United States 
managers are Mutzenbecher & Ballard (Inc.) 
and the New York Life Insurance and Trust 
Company is the United States trustee. The In- 
ternational has deposits in New York and Ohio. 
Other States will be entered shortly. 


Western Automobile Conference 

The Western Automobile Conference met re- 
cently at Chicago and adopted the action of the 
Eastern Conference in granting a fifteen per 
cent reduction in rates on ail gasoline cars 
equipped with an approved fire extinguisher. 
There was considerable discussion of unfair 
competition of companies outside the Confer- 
ence, and many intimations of reprisals were 
made. 


Motor Union Insurance Company, Toronto 

The Motor Union Insurance Company, which 
will be the first of its kind in Canada, is be- 
ing organized at Toronto, with an authorized 
capital of $250,000. It is proposed to establish 
“official garages’’ throughout the Dominion 
where cars insured in the company may be re- 
paired. The following will serve as directors: 
T. G. Wallace, S. McNairn, W. J. Lovering, F. 
E. Mutton and John A. Campbell. 


National of Cincinnati Reinsures 

The National Fire of Cincinnati has rein- 
sured its outstanding business in the Commer- 
cial Union of London, the risks being taken over 
by the Hand-in-Hand Underwriters. The Na- 
tional will be liquidated. The company was or- 
ganized in 1851 and has a capital of $100,000. As 
of December 31, 1912, it had total assets of $192,- 
629, total liabilities of $61,574, and a net sur- 
plus of $31,055. 


Danish Insurance Company, Copenhagen 

The Danish Insurance Company, Ltd., of 
Copenhagen, which was recently organized, with 
$1,300,000 capital, is understood to be writing 
some excess and reinsurance lines on American 
risks through Douglas Bros., New York. We 
are informed that the people identified with the 
Danish are thoroughly reputable and respon- 
sible. 
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FIRE PROTECTION 





Panama-Pacific Exposition at San Fran- 
cisco to be Amply Protected 


HIGH WATER PRESSURE THROUGHOUT 





Numerous Engine Companies to be Located on 
Grounds and Fire-Fighting Facilities Will be 
Up-to-Date 


Acting with the advice of the special commit- 
tee on fire prevention of the National Board of 
Fire Underwriters, special attention has beer 
given to the matter of protection against fire 
throughout the grounds of the Panama-Pacific 
International Exposition, to be held in San Fran- 
cisco in 1915. Efforts have been made to keep 
all buildings separated by a distance not less 
than 130 ft., except where buildings, particularly 
in the main group of exhibit palaces, are joined 
together in places by architectural connections. 
In the courts of the main group the require- 
ments of the architecture were such as to de- 
mand a continuous facade around the several 
sides of the court. In such cases there was in- 
terposed a fire wall of reinforced concrete at the 
ends of the connections. The plans for protec- 
tion against fire contemplate a complete system 
of automatic sprinklers for all of the main 
group of exhibit palaces. The detached struc- 
tures, however, will not be so equipped, as it 
was thought that such protection was unneces- 
sary, particularly in the case of the Palace of 
Machinery, which is very high, and that of the 
Palace of Fine Arts, which is to be fireproof. 
In addition to the automatic sprinklers there 
will be provided open cornice sprinklers for cre- 
ating a water curtain on the building facade in 
the event of fire. These open cornice sprinklers 
will be provided on all buildings where the dis- 
tance from neighboring buildings is 150 feet or 
less. Not being automatic, the control valves 
for these cornice sprinklers will be arranged in 
such a manner as to make them easily acces- 
sible. All buildings will be equipped with 3-gal- 
lon chemical hand extinguishers, based on one 
extinguisher for each 3,200 square feet of floor 
area, and, in addition, the requirements imposed 
by the rules and regulations of the Division of 
Works call for each exhibitor to supply one hand 
extinguisher for each 2500 square feet of floor, 
or fraction thereof, occupied by him. Further, 
each main exhibit palace will be equipped with 
at least one 33-gallon wheel chemical fire en- 
gine, with at least 50 feet of hose. 

The exposition company will provide a fully 
organized and equipped fire department, with all 
necessary fire-fighting apparatus, as well as an 
organization of guards, probably soldiers de- 
tailed from the United States Army, to police the 
grounds. There will be three completely 
equipped fire engine stations on the grounds. 
All equipment will be motor propelled and will 
consist of three hose wagons, three motor pump- 
ing engines, two ladder trucks, a squad wagon 
and a chief’s car. The fire alarm system will 
be provided with fire alarm boxes in sufficient 
quantity and conveniently located. 


Vote to Merge Pacific and Greenwich Fire 

The stockholders of both the Pacific Fire of 
New York and the Greenwich Insurance Com- 
pany of New York have ratified the action taken 
by the directors for the merger of the two com- 
panies under the name of the Pacific Fire Insur- 
ance Company. The consolidation has been 
pending for some time, awaiting the approval of 
the stockholders. 





Factors Fire of Memphis Reinsures 
The outstanding business of the Factors Fire 
Insurance Company of Memphis, Tenn., has been 
reinsured in the Westchester Fire of New York. 
The Factors has a capital of $100,000. It was or- 
ganized in 1882. N. Fontain is president and 
James E. Beasley secretary. 
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Fire Notes 
—Grant Stockham of Baltimore has been appointed 
special agent for Maryland for the Peoples National 
Fire of Philadelphia. 


—The Citizens Fire of St, Louis has retired from 
Arkansas, owing to the continued high loss ratio and 
unfavorable prospects in that State. 


—The Michigan Feld Club has elected: Arthur EF. 
Henry, president; Horace L. Spice, vice-president, and 
George P. Kessberger, secretary and treasurer. 


—The Iowa Mutual Tornado Insurance Association 
reports losses paid in the year ending October 31, 
1913, of $186,963, the largest in the history of the 
organization. 


—The usual Holiday Fire Bulletin, issued by the 
National Fire Protection ‘Association, containing a 
warning for stores, churches and bazaars against fires, 
has been sent out. 


—The Kentucky Fire Underwriters Association, at 
the annual meeting held recently at Louisville, has 
elected Harry Gamble as president and James E, Chit- 
tenden as vice-president. 


—The Thames and Mersey Marine of Liverpool has 
been licensed in Arkansas and Dan E, Wilson, special 
agent for the Liverpool and London and Globe of 
Liverpool, has been appointed agent. 


—According to a cable from London the Property 
Insurance Company, Limited, of that city has gone into 
liquidation, and the creditors, it says, probably will 
suffer considerably in the settlement of their claims. 


—The Des Moines Commercial Club has started a 
movement for a reduction of fire insurance rates in 
that city. Secretary Botsford of the organization de- 
clares that his investigation has shown many instances 
of discrimination. 


—The December number of The American Review 
of Reviews contains an article on “Fireproofing a 
City,”’ by Fire Commissioner Joseph Johnson of New 
York. In it Mr, Johnson reiterates his allegation 
that the fire insurance companies operate under a sys- 
tem which encourages arson for profit. 


—Commissioner Taylor of the Tennessee Insurance 
Department has denied the application of the Tennes- 
see Dwelling House Mutual Fire Insurance Company 
for a license. The company was organized at Nash- 
ville more than two years ago, but had previously 
made no request for authority to do business. 

—Walter B, Erfert has resigned as State agent of 
the Williamsburgh City Fire of Brooklyn in Northern 
Illinois and Wisconsin, effective January 1. After 
that time Mr. Erfert will devote himself to the Bank- 
ers Reserve Life of Freeport, of which he has been 
president since its organization. 


—The Atlantic county district committee of the 
Underwriters Association of the Middle Department 
held a joint meeting with the local agents at Atlantic 
City recently, to discuss the electric wiring situation. 
Many of the electrical defects were shown to have 
been corrected, but there are still many which require 
attention. 

—Practically all of the wheat in the big elevator at 
Transcona has been removed without loss, On Octo- 
ber 18 the elevator, with 855,000 bushels of Nos, 1 and 
2 Northern wheat in its storage tanks, sank twenty 
feet into the ground and then tipped to an angle of 
about forty-five degrees. All the wheat in store in 
this elevator was for lake shipment before the close 
of navigation this season, and much apprehension was 
felt as to the possibilities of getting it out. 

—The territory of T. A. Manning of Dallas, Texas, 
general agent for the Security of New Haven, will 
be limited to Texas and Oklahoma, and agents in 
Mississippi, Louisiana and Arkansas will report direct 
to the home office. H. B. Griffin has been given field 
supervision over those States. This change was made 
because of the extensiveness of the territory covered 
by the general agency. | 


—“Assecuranz-Compass” for 1914 has just been 
issued by G. J. Wischniowsky of Vienna, It is, as 
usual, published in two volumes, comprising in all 
nearly 1500 pages of text and tables, The first volume 
comprises a review of the year’s events in various 
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classes of insurance, together with the balance-sheets, 
income and disbursements, ‘etc., of German insurance 
companies, while the second volume presents like in- 
formation in relation to a large number of companies 
of other countries. The statistics are given in com- 
parative form for two years (1912 and 1911) for the 
principal items, while dividend records are presented 
for longer periods. Orders may be placed with The 
Spectator Company, New York, 


LIFE INSURANCE 


LIFE PRESIDENTS’ MEETING 


Four Interesting Sessions to be Held at 
Hotel Astor, New York 


The final programme for the seventh annual 
meeting of the Association of Life Insurance 
Presidents at the Hotel Astor, New York, on 
December 11 and 12, shows that four sessions will 
be held. The morning meeting will begin at 10 
o’clock, and those in the afternoon at 2.30 
o'clock. 

Time has been set aside at the session on Fri- 
day morning, December 12, for an informal dis- 
cussion under the ten-minute rule of the vari- 
ous topics that will have been previously con- 
sidered in formal papers under the general 
theme, ‘‘Response of Life Insurance to Present- 
Day Economic Needs.”’ All those present will be 
invited to participate in this discussion. It is 
hoped that a free and frank exchange of opinions 
may show not only how life insurance is 
responding to present-day economic needs but 
will point the way to a further betterment of 
the service it is rendering to the public. 














American Life and Accident, Portland, Ore 


The American Life and Accident of Portland, 
Ore., which is now licensed to write accident 
lines in Oregon, Washington and British Colum- 
bia, expects to be in a position to apply for a 
charter to transact life business early in Jan- 
uary. The present capital is $100,000, and $50,- 
000 more stock will shortly be placed on sale, 
giving the company a capital of $150,000 and a 
surplus of $100,000. An entirely new manage- 
ment is in control. A. McGill, the new presi- 
dent, is a prominent and successful business man 
of Portland. The board has been materially 
strengthened by the election of S. C. Spencer, Dr. 
Byron E. Miller, Judge T. J. Cleeton and §. A. 
Madge. Mr. Madge was formerly Deputy Com- 
missioner of the Oregon Insurance Department 
and is secretary of the company. 


Bunyon’s Law of Life Assurance 

A new edition of the above well-known 
standard work will shortly be issued. It has 
been prepared by Vesey Fitzgerald, Arthur 
Phys Barrand and C, A. Hunt. Since the ap- 
pearance of the last edition the English law as 
to companies has been consolidated and codi- 
fied in 1908, the Assurance Companies Act, 
1909, has been passed, and important decisions 
have been given by the courts, explaining and 
altering the law affecting life assurance in 
material particulars. Orders for early delivery 
of this important work will be received by The 


Spectator Company, 135 William street, New 
York, 
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Report of the Examination by Wash- 
ington Insurance Department 





HISTORY OF STOCK TRANSACTIONS 





Company Has Assets of $1,175,000—Recommen- 
dations Made Looking to Economy and 
Closer Representation of Stock- 
holders 


As announced in THE SPECTATOR last week, 
the Insurance Department of the State of Wash- 
ington has completed an exhaustive investiga- 
tion into the affairs of the New World Life of 
Spokane. The examiners detail the stock trans- 
actions of the company, from which it appears 
that it entered into an agreement with the Co- 
lumbia Finance Company to sell its stock. The 
latter company was to pay all expenses in- 
curred in the selling of the stock, also all organ- 
ization expenses of the life insurance company, 
including officers’ expenses and clerical hire up 
to July 1, 1911. The compensation for selling 
the stock was at the rate of $2.50 per share on 
all shares sold of series one and two, and five 
dollars per share on series three when sold at 
$20, and $6.25 if sold at $25. At the close of 
August last there had been paid in by stock- 
holders $1,671,562, of which $768,665 was on ac- 
count of full-paid capital, $28,247 partial pay- 
ments on capital and surplus, and $874,650 on 
surplus account. Of this last-named amount 
$531,340 is for commissions paid on sale of stock, 
from which was paid all expenses in the forma- 
tion, organization and development of the com- 
pany up to July 1, 1911. There is still uncol- 
lected on partially paid stock $493,051, of which 
$329,463 will apply to capital and $163,587 to sur- 
plus, no further selling commission being pay- 
able. 

The ‘annual statement as of December 31 last 
was verified and found correct; bringing the con- 
dition of the company down to August 31, 1913, 
proves the assets to amount to $1,175,513, lia- 
bilities $31,647, capital $797,012, and unassigned 
funds $346,853. The principal investments are in 
first mortgages on real estate, the sum so in- 
vested being $984,823. Cash in bank and certi- 
ficates of deposit aggregate $101,754. 

A contract is in force with the Columbia Un- 
derwriters, under which it acts as general agent 
for the sale of all insurance. In this connection 
the examiners state: ‘‘We find an absolute lack 
of harmony and co-operation of work between 
the officers of the company and the general 
agency, known as Columbia Underwriters, which 
is vitally affecting the growth and progress of 
the business;” also ‘“‘the contract entered into 
between the company and the underwriters is 
impossible of carrying out to a profitable termi- 
nation for either party.”’ The examiners suggest 
as a remedy for this condition that ‘‘the com- 
pany and the underwriters’ agency should get to- 
gether and arrange a plan of co-operation under 
a modified contract or else the taking over of 
the entire business of production by the com- 
pany on the basis of a fair compensation for the 
work done and efforts put forth by the under- 
writers up to the present time. The present of- 
ficers of the company and those in charge of the 
underwriters’ agency are both responsible for 
the unprofitable conditions of the contract, and 
we believe mutual concessions should be made 
by both parties.’’ 
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Other recommendations made concern the re- 
turning of commissions on insurance retained by 
officers to the treasury of the company; the re- 
duction of officers’ salary to a figure com- 
mensurate with the responsibilities and volume 
of business being transacted; increasing the 
board of trustees to nine members, not more 
than three being executive officers and seven 
members to constitute a quorum; the proxies of 
non-resident stockholders to be held and voted, 
when necessary, by a committee having a sub- 
stantial interest in the company. 


Southern States Mutual of West Virginia 

The directors of the Southern States Mutual 
Life of Charleston, W. Va., are considering a 
recommendation to the stockholders to change 
its name, owing to the fact that “Southern” is 
used in the names of so many insurance com- 
panies. The Southern States Mutual has been 
very successful, having made an enviable record 
during its seven and one-half years of operation, 
and the change of name, if made, will in no 
manner affect its policy contracts, nor involve 
any change in practice or management. 

The striking similarity of company names has 
been the source of considerable comment since 
the article appeared in THE SPECTATOR drawing 
attention to the fact. It is understood that sev- 
eral other companies are considering taking the 
same action as the directors of the Southern 
States Mutual. 


First Life and Trust Company of Illinois 

The First Life and Trust Company of Illi- 
nois is being organized at Chicago, with an au- 
thorized capital of $500,000. It is stated that as 
soon as $100,000 of capital is paid in the com- 
pany will begin operation, and then another 
$100,000 of stock will be sold in order to permit 
it to issue accident and health policies. Dr. E. 
C. Spinney, promoter and formerly president of 
the Union Life of Chicago, is understood to be 
behind the new company. The stock is being 
sold by the First Life Securities Company. The 
officers of the First Life and Trust are: Cyrus 
L. Garnett, president; Louis H. Hartman, vice- 
president; Sterling B. Cramer, treasurer, and 
Arthur Schmalz, secretary. 


United States Insurance Company, Memphis 

The United States Insurance Company of 
Memphis will shortly begin an active sale of 
stock. The company will have a capital of $200,- 
000 and an equal amount of surplus. It will 
write industrial life and weekly health and ac- 
cident business. The sale of stock is in charge 
of W. R. Luke, formerly general agent of the 
Equitable Life of New York at Nashville, and 
later at Indianapolis and Toledo. He expects to 
be elected vice-president and general manager. 
The present officers are: John O. Floutt, presi- 
dent; James Alexander, vice-president; John 
Marshall, secretary, and Henry J. Lenow, treas- 
urer. 





Savings Bank Life Insurance 
The closing of the fifth full year of the savings 
bank life insurance in Massachusetts gives State 
Actuary William J. Montgomery opportunity to 
issue a report showing the progress of this 
movement. There are four savings banks which 
do this business—the Whitman, the Peoples of 
Brockton, the Berkshire County and the City of 
Pittsfield, with seventeen other savings banks 

and trust companies acting as agents. 

















Casualty, Surety, Etc. 


Independent Order of Foresters 

MADISON, December 2.—Insurance Commis- 
sioner Ekern of Wisconsin addressed a letter to- 
day to the Independent Order of Foresters at 
Toronto, notifying them that they have assigned 
‘no valid reason or proper purpose’”’ for leav- 
ing Wisconsin, and that the order’s recent at- 
tempted withdrawal will not be accepted. It 
has about 50,000 members in this State. “A 
recognition of your attempted withdrawal while 
under examination seems contrary to puble 
policy and to the interests of the members,’’ 
wrote the Commissioner. 


Reinsures in Western and Southern Life 
The business of the National Progressive Life 
of Cincinnati has been reinsured in the Western 
and Southern Life of that city, and the latter 
company assumes, according to the terms of the 
agreement, everything, with the exception of the 
officers of the National Progressive. The West- 
ern and Southern was organized twenty-five 
years ago and has assets of about $8,000,000. 
The National Progressive has a capital of $100,- 
000, and had insurance in force of more than 
$3,000,000. It was organized in 1908 and began 
business the following year. John J. Radel is 
president and John F. Ruehlmann secretary. 


New Life Company at New Albany, Ind. 


Another company proposing to bear the title 
of the National Life Insurance Company is being 
organized at New Albany, Ind. It has elected 
Robert W. Morris, mayor-elect of that city, 
president; Robert J. Eisby, of English, Ind., sec- 
ond vice-president, and T. Q. McFall, secretary 
and treasurer. Dr. D. F. Davis of New Albany 
is medical director. These officers should look 
around and find another title for their company, 
instead of using one that is now used so fre- 
quently. 


Toledo Traveling Mens Life 

A meeting of the stockholders of the Toledo 
Traveling Mens Life of Toledo, Ohio, will be 
held on December 27, and it is probable that 
officers and directors will be elected at that 
time. The company is being organized on a 
legal reserve basis, with a capital of $100,000 and 
a surplus of $20,000, and will succeed the Toledo 
Traveling Mens Association, which was organ- 
ized in 1882. 


Company Tidings 

—The New York Life of New York has a Christ- 
mas present for the holders of 327 endowment policies, 
During December this number of policies mature and 
a fund of $1,067,485 will be distributed. The com- 
pany has issued an attractive booklet, decorated in 
Christmas greens, containing the names of those en- 
titled to their share of the fund. 


Life Notes 


—The Syracuse (N, Y.) Life Underwriters Associa- 
tion has elected officers as follows: Herbert B. Hus- 
ted, president; Henry Phillips and George Burnap, 
vice-presidents, and William G, Marot, secretary. 

—James Lyster, aged sixty-seven years, Montreal 
district manager for the Great-West Life of Winnipeg, 
died suddenly recently. Mr. Lyster was born in East- 
ern Township and entered the service of the Great- 
West in 1895. He was one of the best known life 
insurance men in Canada, 

—The Canadian Life Officers Association, at the an- 
nual meeting of the Mutual Life of Canada at Water- 
loo, elected ‘officers as. follows: T. B. Macaulay, pres- 
-ident;- A. Bissett, -first. vice-president;. G. A, Somer- 
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ville, second vice-president; D. E, Kilgour, honorary 
secretary-treasurer; and W. G. Reburn, assistant sec- 
retary-treasurer, 

—The Salina Association of Lite Underwriters has 
been organized at Salina, Kan. Officers elected are: 
President, David J. Hanna; vice-president, J. J. Eber- 
hardt; secretary, Richard J. Surface; and treasurer, 
L. A. Alexander. 

—The Missouri State Life of St. Louis will erect a 
home office building on the site at the northwest cor- 
ner of Fifteenth and Locust streets, recently acquired 
at a cost of $110,000. The company is now located in 
the chemical building, at Eighth and Olive streets. 


—Mrs. Dorothy McDonald Rolph has been promoted 
to the position of Deputy Commissioner of the Colo- 
rado Insurance Department, on the recommendation 
of Commissioner ..psteen and in accordance with the 
civil service law of that State. Mrs. Rolph has been 
in the Department seven years. She takes the place 
of Edwin Starkey, who resigned to become general 
manager of the Bankers International Life of Denver. 

—Wilmer L. Moore, president of the Southern 
States Life of Atlanta, has been appointed by the 
Governor of Georgia as a member of the board of 
managers of the Georgia Training School for Girls. 
Mr. Moore was elected chairman of the board. He 
has also been elected a member of the executive com- 
mittee of the board of directors of the Georgia Cham- 
ber of Commerce. Mr, Moore as president of the 
Atlanta Chamber initiated the movement which re- 
sulted in the organization of the Georgia Chamber. 


CASUALTY, SURETY & 
MISCELLANEOUS 


WORKMEN'S COMPENSATION 


Bill to be Introduced in New York 
Legislature Monday 


A workmen’s compensation bill will be intro- 
duced in both the Senate and the Assembly next 
Monday when the special session of the New 
York Legislature convenes. Efforts were made 
to have the old Foley-Walker bill, which was 
vetoed last winter by Governor Sulzer, reintro- 
duced with a few changes, but it is probable 
that this one will make way for another, which 
was drawn up last week following a conference 
held by Governor Glynn and attended by labor 
representatives and attorneys, Superintendent 
Emmet of the New York Insurance Department, 
Several senators and assemblymen. The Foley- 
Walker bill had the endorsement of the Insur- 
ance Department and was favored by the insur- 
ance companies, but this has apparently little 
chance of being favored, owing to the desire of 
Governor Glynn to put on the statute books a 
law covering hazardous occupations only, while 
the Foley-Walker measure applies to every form 
of occupation except laborers and domestic ser- 
vants. It is expected that the most serious dif- 
ficulty will arise over the effort to establish 
compensation for the hazardous trades only, 
which is said to mean union trades to the exclu- 
sion of non-union trades. The measure drawn 
following the conference with Governor Glynn 
will be further discussed this week. 














American Association of Accident 


Underwriters 

A meeting of the executive committee of the 
American Association of Accident Underwriters 
was held recently, at which Rupert P. Fry, pres- 
ident Old Line Life of Milwaukee, was elected a 
member. President C. H. Boyer was delegated 
to represent the association in any matters per- 
taining to the personal health and accident busi- 
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ness in which the members of the association 
are interested before the Insurance Commis. 
sioners’ Convention committees until the next 
meeting; also authorized to represent the ag. 
sociation in connection with the World’s Ingyr. 
ance Congress at the Pacific-Panama Exposition, 

The committee on insurance education, of 
which Dr. Granville, president of the Pennsyl. 
vania College, is chairman, reported substantia] 
progress. 

The committee on classification of risks ey. 
pect to have completed soon a new combine 
commercial and monthly payment manual, which 
will be a completed manual without the name 
of any company appearing anywhere in the 
manual. The semi-annual meeting of the aggo- 
ciation will be held at Hotel LaSalle, Chicago, 
February 23 and 24. 


Digest of Workmen's Compensation Laws 
A well-arranged and convenient publication 
dealing with workmen’s compensation and in- 
surance laws in the United States has been 
issued by the Workmens Compensation Pub- 
licity Bureau. It was prepared by F. Robert 
son Jones, and covers the twenty-two States 
that have enacted workmen’s compensation 
legislation. Twenty-seven headings are used, 
thereby making the digest convenient for quick 
reference. The headings are as follows: 
System provided for: If elective, how 
elected—(1) by employer, (2) by employee; 
How election changed—(1) by employer, (2) 
by employee; Alternative liability—(1) if em- 
ployer does not elect, (2) if employer elects 
and employee does not; “Contracting out”; 
Employments covered; Injuries covered; No- 
tice of injury and claim for compensation; 
Waiting period; Medical and surgical aid; 
Compensation for total disability, partial dis- 
ability, death; Who are dependents; Special 
provisions as to non-resident alien beneficiar- 
ies; Employers’ or insurers’ rights to examin- 
ation; How compensation settled and disputes 
determined; Modification of agreements and 
awards; Commutations; Lien or preference 
for compensation; Compensation not assign- 
able—exempt from claims of creditors; At- 
torneys’ liens and fees, etc.; Subrogation of 
employer or insurer to employee’s rights 
against third party; Special provisions as to 
employees of sub-contractors, etc.; When in- 
jured employee subject to compensation fea- 
tures of act may sue for damages; Insurance. 
The Digest of Workmen’s Compensation 
Laws is on sale at the following prices: 


LOGO CROWS, 5.05 6 icicc eves CER SL Fes $350.00 
FOO BOPIOR 5 5. OH eds Sewn s's 50.00 
PONE 6 oii sias vede voan cee ee eoes who 1.00 

The above prices cover the edition bound in 
paper. 


Single copies, flexible leather bound... 2.00 


Copies of this work may be ordered through 
The Spectator Company, Selling Agents, 135 
.. illiam street, New York. 


—tThe Texas Department of Insurance and Banking 
has advised the twelve insurance companies operating 
under the provisions of the Employes’ Compensation 
Act to use the rates filed by them with the Industrial 
Accident Board until the’Employers Insurance Ass 
ciation furnishes the Department with a schedule of 
rates adopted by it. 
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ACQUISITION EXPENSE 





Important Meeting at Chicago for 
Discussion of Question 


CASUALTY AGENTS ENTER PROTEST 





Committee of Commissioners Hear Frank Views 
from All Interested on Subject as Relates to 
Liability and Workmens Compensation 


[Special Report for THE SPECTATOR] 


CHICAGO, December 2.—At the casualty ex- 
pense conference, held at the Hotel LaSalle at 
Chicago, Insurance Superintendent Emmet of 
New York announced Tuesday afternoon that he 
would modify his famous order limiting the ac- 
quisition expense of casualty insurance. This 
action was taken following the adoption of the 
report by a committee of fifteen, representing 
the companies, the agents and the brokers sug- 
gesting the changes in that order, which would 
be agreeable to them all. The report of the 
committee, which summarizes the action of the 
conference, is as follows: 


Your special committee of fifteen respectfully 
recommend that the acquisition expense direc- 
tion of Superintendent Emmet be modified as 
follows: 

In workmen’s compensation States the acqui- 
sition expense on workmen’s compensation and 
employers’ liability business shall be not more 
than seventeen and a half per cent; in other 
States the acquisition expense on employers’ li- 
ability business shall be not more than twenty 
per cent; in all States the acquisition expense 
on all liability business other than workmen’s 
compensation and employers’ liability shall be 
not more than twenty-five per cent, except that 
on employers’ liability business in the Rocky 
Mountains zone, embracing the States of Mon- 
tana, Wyoming, Colorado, New Mexico, Arizona, 
Utah and Idaho, an acquisition expense of not 
more than twenty-five per cent may be per- 
mitted. 

We also respectfully submit to the careful 
consideration of all concerned the serious and 
fundamental objections which may well be 
urged against the fixing of acquisition expense 
by Departmental rulings. 

This report is unanimously offered, except 
that one member of the committee adheres 
without modification to the report made by a 
minority of the committee of five company exec- 
utives, and that another member desires to pro- 
test unqualifiedly against any Departmental in- 
tervention in the fixing of the expenses of the 
companies. 


Following the adoption of this report, Super- 
intendent Emmet announced that it was entirely 
in accordance with his views, and that his order 
would be modified in accordance therewith. This 
announcement was received with tremendous 
applause. It marks a satisfactory solution of 
4 situation which seriously threatened the in- 
terest of the casualty agents of the country, 
and threatened far-reaching results in other 
lines of insurance. As a result of the confer- 
ence, the agents, company officials and depart- 
ment officers have a better understanding of the 
situation and of the positions of the other in- 
terests. The credit for this achievement is due 
chiefly to the National Association of Casualty 
and Surety Agents, which was formed by a num- 
ber of Chicago men soon after the Emmet order 
was issued, and whose protest to him led to the 
calling of this conference. 


MONDAY’S SESSION 


The meeting was called to order Monday in 
the ball room of the Hotel LaSalle by Willard 
Done of Utah, one of the three Commissioners 
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who joined in issuing the call, and who intro- 
duced Superintendent W. T. Emmet of New 
York, whose order limiting the acquisition cost 
led to the meeting, as the presiding officer. Mr. 
Emmet said that they had gathered for a frank 
talk as to what modifications, if any, were re- 
quired in the original expense limitation order 
to do full justice to all the varied interests con- 
cerned. It was evident that the casualty house 
needed to be set in order, and it was believed 
that a frank discussion would make this pos- 
sible. 

Wade Fetzer of Chicago, president of the Na- 
tional Association of Casualty and Surety 
Agents, at whose request the conference was 
held, was called upon for the first address. Mr. 
Fetzer said that the erroneous idea had gone 
abroad that the agents were fighting the com- 
panies and the Commissioners. This was not 
true, as the agents recognized their dependence 
upon the companies and the importance of 
proper insurance supervision. 


AGENTS’ RECOMMENDATIONS 


He then read a brief which had been unani- 
mously adopted by all the representatives of the 
agents’ association, the recommendations of 
which were as follows: 


First--That your ruling effective October 1 be with- 
drawn. 

Second—That if in the judgment of the commission- 
ers it is determined wise to place any limitation, said 
limitation be made to apply only to workmen’s compen- 
sation and employers’ liability in compensation States. 

Third—That in the interest of the public, the com- 
panies and the agents it is against the best interest of 
all said parties concerned to place any limitation upon 
ony, of the other lines. 

ourth—That the companies be permitted and 
urged te make profit-sharing contracts with their 
agents, which shall not be considered as part of the 
acquisition cost, thus encouraging the agents to exer- 
cise the greatest possible skill in the underwriting 
of the business and in securing the lowest possible loss 
ratio, to the end that rates may be reduced pro- 
portionately and all concerned equally benefited. 


Edson §S. Lott, president of the United States 
Casualty of New York, then took the floor to 
state the position of the companies. He de- 
clared that reductions were inevitable if the 
companies were to continue in business, and 
joked the agents about their prosperity. Mr. 
Fetzer answered Mr. Lott, holding that his 
humor should not be taken seriously, and the 
effect of the proposed reductions upon the in- 
comes and businesses of many agents. Chair- 
man Emmet asked Mr. Fetzer if the agents 
would consent to placing a limit on the expense 
of the other lines, and he replied that the limi- 
tation should be only on the lines where the 
State by enactment of laws helps the agent to 
sell the goods. He declared that the association 
would stand against the practice of padding the 
expense on other lines if a limitation was placed 
on liability and compensation business only. 

F. Daly of Denver argued that conditions in 
the West and many other sections, where dis- 
tances were great and business was widely scat- 
tered, demanded a different rate of commission 
from that which would be fair in New York, 
where the business is condensed. Mr. Lott tried 
to pin Mr. Daly to a statement of what he 
thought would be a fair commission as between 
Colorado and New York, but Mr. Daly refused 
to speak for any other section than his own. 


W. A. ALEXANDER’S ROUSING SPEECH 


W. A. Alexander, Illinois manager of the 
Fidelity and Casualty of New York, made a rous- 
ing speech, urging the companies to form an or- 
ganization like that of the agents. He said that 
as soon as some one-horse company bobs up and 
tries to write business below cost, making trou- 
ble for the other companies and for the agents 
all along the line, it will be brought into line 
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or put out of business. The agents did not need 
to lose their occupation, he declared, and they 
were confident that the Insurance Commis- 
sioners would see that they were given fair play. 

Mr. Turgeon of Buffalo said that there must 
be a fair compromise on the commission ques- 
tion, but he did not know whether it should be 
fifteen per cent, twenty per cent or twenty-five 
percent. He held that if there was any one man 
who had all the interests before him and could 
judge what was a fair medium, it was Superin- 
tendent Emmet, and he declared the willingness 
of the agents to accept whatever he decided to 
be fair and just. This proposition was loudly 
applauded. 

Duncan Reid, manager of the Globe Indemnity 
of New York, was called upon and said that,while 
the agents had acted unselfishly, the companies 
had not been able to lay aside their selfish mo- 
tives. It had become apparent that the com- 
panies were unable to regulate themselves, and 
for that reason he was ready to welcome any 
reasonable regulation the Insurance Depart- 
ments saw fit to impose. He said that he was 
willing to accept limitation on the entire cost of 
the casualty business, closing with an attack on 
the system of special ratings, which he declared 
he would fight to the end. He said that all he 
wanted was the right for his brokers and agents 
to sell at the same rate and under the same 
conditions and at the same time as their com- 
petitors. 


AFTERNOON SESSION 


At the afternoon session the subject was dis- 
cussed from all its angles, the speakers includ- 
ing J. H. Thom of the Standard Accident of De- 
troit; Secretary Lucas of the Brokers Associa- 
tion of New York; R. J. Hillas, president of the 
Fidelity and Casualty of New York; John T. 
Stone, president of the Maryland Casualty of 
Baltimore; George D. Webb of Conkling, Price 
& Webb of Chicago, Commissioner Epsteen 
of Colorado, C. H. Holland of the Royal Indem- 
nity of New York and others. Commissioner 
Epsteen attacked the figures presented by Mr. 
Stone and criticised the large dividends paid by 
his company, while asking a reduction of com- 
missions. Mr. Stone retorted that his divi- 
dends were paid from interest earnings, not from 
underwriting profit. Mr. Holland said that if 
the agents would broaden their plan so as to 
limit employers’ liability commissions every- 
where, he would be willing to support an in- 
crease on all other classes to twenty-five per 
cent. It was finally decided, on motion of Com- 
missioner Preus of Minnesota, to refer the ques- 
tion of Mr. Emmet’s limitation order, other is- 
sues being excluded, to a committee of five, 
each to be appointed by the companies, the 
brokers and the agents, to meet Monday even- 
ing and to report to the Commissioners Tues- 
day morning. 


DETAILS QF TUESDAY’S SESSION 


The beginning of Tuesday morning’s hearing 
was delayed, awaiting the report of the com- 
mittee of fifteen. When it came in it reported 
through John T. Stone, its chairman, that it 
had been unable to agree. Mr. Stone gave as 
his individual opinion that the commission 
should be seventeen and one-half per cent on 
compensation and employers’ liability in com- 
pensation States; twenty per cent on employers’ 
liability and big general liability risks outside 
those States; and twenty-five per cent on 
smaller general liability lines and risks. J. H. 
Thom of the Standard Accident reported for a 
majority of the company officers, practically 
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favoring Mr. Holland’s plan, as announced the 
evening before, but putting the big general li- 
ability risks in on the twenety-five per cent 
class. C. H. Hood of Minneapolis, speaking for 
the brokers and agents on the joint committee, 
said that they must stand on the proposition as 
laid down in their brief. 

Mr. Fetzer said that he had no authority out- 
side of the brief, but suggested that there might 
be a possible ground of compromise if the com- 
pany committee would concede that instead of 
twenty per cent on employers’ liability outside 
of compensation States, companies could be per- 
mitted to pay twenty-five per cent in certain 
States, the decision to be made by the Insurance 
Commissioner of that State. This, while keep- 
ing twenty per cent as the standard commis- 
sion, would still allow an increase in such States 
as Colorado and others having special condi- 
tions, but subject to the control of the State 
supervisory official along this line. Mr. Daly 
of Denver renewed his argument as regards ex- 
penses in the Mountain field and the expenses of 
companies generally, an argument with Mr. 
Thom ensuing. 


FURTHER EFFORT TO REACH AGREEMENT 


William Bro Smith, of the Travelers of Hart- 
ford, then suggested that the joint committee 
make another effort to reach an agreement in 
view of what had been brought out, and the 
committee again retired. The Commissioners’ 
committee on reserves other than life then as- 
sembled to hear from the company officials and 
others on what should be assured as a fixed 
loss ratio in esablishing a reserve basis. Frank 
E. Law of the Fidelity and Casualty discussed 
the subject at length, going deeply into the 
statistics of the subject and showing its many 
complications. He urged that employers’ and 
compensation business be divided and suggested 
many details of the proposed plan. L. F. But- 
ler of the Travelers suggested that the fixed loss 
ratio should be sixty per cent on liability. in- 
surance and sixty-five on compensation, as the 
companies should have more credit for certain 
features of expense. He went at length into 
this, showing the cost of inspections made in 
the interest of the public, taxes, etc., and 
showed the growing cost of compiling statistics 
on the demand of the State Insurance Depart- 
ments. He held that the expense of this was 
one per cent on the gross premiums of his com- 
pany. 

President T. J. Falvey, of the Massachusetts 
Bonding of Boston, raised the question as to 
whether concessions should be made in favor 
of young companies, so that they might get on 
their feet before they were subjected to the full 
burden of the proposed plan. This was dis- 
cussed at length, the younger companies, as a 
rule, supporting it, except those which can draw 
at will upon foreign fire insurance companies, 
while the older companies opposed any conces- 
sions. 

Commissioner Deavitt of Vermont moved that 
the chairman appoint a committee of five as a 
sub-committee of the committee on reserves 
other than life, to consider the proposition and 
try to work out a definite plan to be reported to 
the entire committee December 15. Chairman 
Emmet appointed as this committee Mr. Mans- 
field of Connecticut, Mr. Hardison of Massachu- 
setts, Mr. Deavitt of Vermont, Mr. Winship of 
Michigan, and Mr. Revelle of Missouri. The 
sub-committee will meet in New York Decem- 
ber 13. 

A meeting of the National Association of 
Casualty and Surety Agents was held on Satur- 
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day, at which the situation was thoroughly dis- 
cussed. The executive committee also met, and 
a special committee was appointed to draft the 
brief which was presented to the Commissioners 
on Monday. The brokers were invited to attend 
one of the sessions held by the agents. 


AMONG THOSE PRESENT 


Among those of prominence at the meeting 
were: President A. C. Hageman; Vice-Presi- 
dent John A. Eckert, and Chairman J. Lucas, Jr., 
who composed a committee from the Insurance 
Brokers Association of New York; Edson §&. 
Lott, president United States Casualty, New 
York; Oscar Ising, George Taylor, F. W. Law- 
son, C. H. Boyer, C. I. Mitchell, C. I. Brooks, 
John M. Smith, William Bro Smith, Superin- 
tendent William T. Emmet of the New York In- 
surance Department, Deputy Hoey and Exam- 
iner Saxton, Prof. Whitney, Commissioner Wil- 
lard Done of Utah; President Wade Fetzer of 
the National Association of Casualty and Surety 
Agents; Thomas F. Daly, Denver; W. A. Alex- 
ander, Chicago; A. Duncan Reid; J. H. Thom, 
Standard Accident, Detroit; President John T. 
Stone of the Maryland Casualty, Baltimore; 
President R. J. Hillas of the Fidelity and Casu- 
alty, New York; Charles H. Holland; Commis- 
sioner J. A. O. Preus of Minnesota; Corwin Mc- 
Dowell and and President T. J. Flavey of the 
Massachusetts Bonding, Boston. 


John A. Kelly Company’s New Connection 

The London Guarantee and Accident of Lon- 
don has appointed the John A. Kelly Company 
of New York metropolitan district managers for 
the personal accident and health department, ef- 
fective January 1, at which time the John A. 
Kelly Company agency terminates with the Gen- 
eral Accident of Perth, Scotland. Already forms 
of accident and health policies containing the 
most up-to-date features are being prepared. 
The John A. Kelly Company has a long-estab- 
lished record, and the firm will no doubt con- 
trol a large volume of choice * usiness. 


Western Indemnity of Dallas, Tex. 

The Western Indemnity of Dallas, Texas, 
which is a reorganization of the Federal Union 
Surety of Indianapolis, will shortly organize an 
agency force in the Middle West and will be- 
gin active operations in several Western States. 
An executive office will be maintained at In- 
dianapolis, and C. M. Abbott, who was vice-pres- 
ident of the Federal Union, will be in charge as 
general manager. The company now has a cap- 
ital of $400,000, total admitted assets of $723,- 
186, and a net surplus of $70,156. Mr. Abbott is 
an able underwriter and has a large personal 
following among surety agents in the Middle 
West. 


Reinsures Steam Boiler Business 

The steam boiler business of the Missouri 
Fidelity and Casualty of Springfield has been re- 
insured in the Hartford Steam Boiler Inspection 
and Insurance Company of Hartford. The trans- 
fer releases approximately $18,000 of unearned 
premium reserve to the surplus of the Missouri 
company. The steam boiler premiums last year 
were about $95€0. A number of inspectors and 
special agents will be transferred to the Hart- 
ford. 


Southern Surety Will Not Merge 

The directors of the Southern Surety of St. 
Louis at a meeting held last week disapproved 
the proposal made to merge with the South- 
western Surety of Denison, Texas. This action 
terminates the negotiations for the consolidation 
of the two companies under the name of the 
Southwestern Insurance Company. 
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General Accident’s Metropolitan Office 

The General Accident of Perth, Scotland, wil 
establish its own metropolitan office at New 
York on January 1, at which time the John A, 
Kelly Company severs its connection as metro- 
politan department managers. Joachim L. Maut- 
ner, who has been with the metropolitan depart. 
ment of the American Fidelity of Montpelier, 
Vt., for about nine years, will become manager 
of the liability department, and William M, 
Pietz, lately with the John A. Kelly Company, 
will be manager of the accident and health de- 
partment, while Russell A. Bliss will be manager 
of the burglary department. 


South Dakota Companies to Merge 


The Dakota Casualty of Sioux Falls, S. D., an 
assessment concern, is about to be merged with 
the Sioux Life and Casualty, a new organization, 
of Sioux Falls, which has an authorized cap- 


ital of $500,000. It will write life, accident and - 


health business. 


Casualty Notes 

—The Pacific Coast Casualty of San Francisco has 
become a member of the Service Bureau of the Detroit 
Conference. 

—Frederick W. Cadogan has resigned as superin- 
tendent of the burglary insurance department of the 
New York branch of the Fidelity and Deposit of Bal- 
timore, effective January 1. 

—A casualty insurance company desires the services 
of an inspector of factory risks. Further particulars 
appear in another column of this issue of Tue 
SPECTATOR, 

—The Utah Association of Casualty and Surety 
Agents has been organized, with the following officers: 
Emil H. Selbach, president; George J. Cannon, vice- 
president; William E. McKell, secretary, and H. B. 
Windsor, treasurer, 


—The American Guaranty of Columbus, Ohio, has 
been licensed in Indiana to transact a general surety 
business. The company plans soon to extend its oper- 
ations to a number of other adjoining States. 


—Chesley D. Barton, the well-known broker at- 
tached to the office of the Preferred Accident of New 
York in Boston, committed suicide in New York last 
Saturday. Mr. Barton was held in the highest esteem, 


—Thomas B. Hutton, general agent of the Equitable 
Life of Iowa of Des Moines, was injured in a run- 
away accident at Paullena, Ia., recently. He sus 
tained a broken collar bone and a broken nose as well 
as being badly bruised about the body. 


—Gilbert R. Griffin & Co, of Boston have been ap- 
pointed general agents for the American Surety of 
New York for Maine, New Hampshire, Vermont, Mas- 
sachusetts and Rhode Island, in which territory they 
represented the Title Guaranty and Surety of Scran- 
ton, which reinsured in the American Surety. 


—Frank M. Boyd, assistant secretary of the Indiana 
and Ohio Live Stock of Crawfordsville, Ind., is mak- 
ing an extended trip through Pennsylvania and New 
York in the interests of the company. He is investi- 
gating conditions, with an idea in view of further de- 
velopment of the live stock insurance business. 


—The United States Health and Accident of Sagi- 
naw, Mich., experienced the best month in its history 
during October, both in the amount of new business 
written and premiums collected. For the first ten 
months of the year the company issued over 7500 
more Department “A” policies and collected over 
$170,000 more Department “A” premiums than in 
the same period last year. 

—The Kansas Casualty and Surety of Wichita, 
Kan., has issued a complete coverage policy, designed 
to cover any immediate property loss or damage caused 
by accident of any steam boiler or boilers, stationary 
engine or engines, fly wheel or fly wheels, the direct 
result of collapse, rupture of any stationary engines oT 
fly wheels. The stationary engine feature is a new 
departure in one coverage under this policy. 
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